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Tohle of Coptents

0.2 Land usufruct and lease agresments

Th Compiny entined inbo land usuluct agreements with Ganaderia El Limdn, 5. A and Corporacadn Ganadera Inferamericana, S A, Nicaraguan entiles who
allow the Cormpany to develop the Praject in their farms, with & iotal area of approxmately 2,200 hectares. The term of the usuirus! agreements is for 20 vears
starting when the Project began commeraal operalions (Decernber 1, 20012) As compensation, Ganaderfa El Limdén will recaive the higher of 0.75% of enengy
salkes of an annual amount of USES5, 000, which will ncresse 3% on an annual basss. Corporacion Ganaders Interarmenicana will receive Z00% of energy saies Al
utiity and tax expenses over the larms ane assurmed by Eolo

In ackdition, the Company had to pay & non-refuncabe amount of LESE500,000 to Ganaderia B Liman as 8 security depasit, The Comparny recognized such
payment as an inlangitle asset, which is amerized in 20 years (Mote 11)

The Company also signed lease agreements with Ganaderia El Limén and Corporacidn Garadera Inferamericana over the farms for a period of 10 years that wil
commence upon finalization of the land usufruct agreements. The rent charge for Ganaderia El Limdn's farmes will be the higher of 0.75% of energy sales or an
annual amount of LISESS 000, whesh will increase by 3% an an annual basis The rent change Tor Corporacidn Ganadera Interamericana's farms will be equivalent
to 2% of energy sales.

0.3 Wind farm construction and maintenance

The Company enfered inbe an Engineenng, Procuement and Constructon Agreement with Gamesa Edlica, 5 L through which Gamesa designed, engmneenad,
procured, installed and constructed the wind fam of 44 MW as a turnkey project including the const ruction and installation of 22 wind turbines. The iotal confract
price amounted to USSTH, 745 608 and the Company has paid the total amount to Gamesa as of December 31, 2014 (2013 USSTE, 242 322 with a remaireng
halance of USS504, 226 — MNote 14 ), which is inchuded undes the iterm of property, plant and equipment in the statement of fmancial position.

The Company and Gamesa aleo entered into an Operation and Maintenance Agreement on December 31, 2011 o ensure that the Project will operate as
teshnically designed alter [l conetruction Linder this aareement, Gamesa guarantess that the Project will meet an sverage svallability on the turbine equpment of
no less than 57 % beginring on the second anniversany of the Project's commissioning completion (Apeil 1, 2015) The maintenance service began o April 2013
and the annual fee |s equivalent to LISS60, 785 per wind turbine, for total of USS1 337 456 a year, which inchudes the cost of comective maintenance.

04 Confingencies

In January 2014 Eals was notfied by the Murecipality of Rivas, Nicaragua, of a tax sssessment of propery taxes on land and equipment corresponding fo the 2013
fiscal penod The property taxes claimed by the Municipality emounts to a total of US$137 321, Ecéo hes responded that it should not bear those taxes because it
does not own the lands (e lande on which the wind farm operates is leased) and its equipment does not fall under the “fudures” definibon of the tax law onwhich
the propenty’ teces are levied, On May 28, 2014, Eolo liled a lawswul against e Municipaity of Rivas al the Conenbous Adminisiratae Court, This process is
expected fo take between one or ben years. |n the meantime, the Munscipality is preciuded from enforzing the tax esssssment because Eolo rendered a guarantee
af LS%14, T30 as part of the contentious process. The Company, after consultation with its legal advisons, considers that there are sirong arguments to revert the
tax assesament claimed and that any ultimate payment is not probable. Therefore, as of December 31, 201 4 the financeal statements do not contain a provision for
this matter.
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