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Tohle of Coptents

future estimated undiscounied cash fliows expected from an asset are lees than its carmying value. Animpairment charge is measured as the difference between an
asset's camying amount and fair value with the difference recorded in operating costs and expensas in the statement of income. Fair values are determined by a vanety of
valuation methods, including appraisals, sales prices of similar assets and present value fechnigues. There were no mpairments recognized during the quarters ended
March 31, 2015 and 2014,

Revenue recoghifion

The Company's revenues are cbtained through the eale of energy pursuant to terms of a power purchase agreemant (*FPA") or other contractual arrangements which
hae a remaining life of 22 years as of March 31, 2015 The FPA = accounted for as operating leases, has no minimum lease payments and all of the rental income under
these kease is recorded as income when the electicily i delivered. The contingent rental income recagnized in the guarters ended March 31, 2015 and 2014 was INR
87,520,971 and INR 85,197,536 respectively.

Income taxes

The income tax balances are determined and reported in accordance with FASE ASC 740 ("ASC T40%), Income Taxes. Income taxes are accounted for under the asset
and iability method Deferred tax assets and liabilites are recognized for the future tax conseguences attributabée to differences between the financial statement camying
amounts of existing assets and liabilites and their respective tax bases and operating loss and tax credit cary forwards

Ceeferred tax assets and labilibes sre measured using enacted tax rates expected fo apoly o Bxable income in the years inwhich those tlemporary diferences ane
expected fo be recovered or setiied. We ignore the future onginating temparany differences and schedule the existing temporary differences when they originate and
reverse on a first-in-firet-out basis when determining the tax rate expected to apply for purposes of measwing deferred faxes. The effect on deferred tax assefs and
lisbilities of a ehange in tax rate |s recognized in cperations in the period that includes the enactment date Valation allowances are established when management
determines that it is more likely than not that some portion, or all of the deferred tax asset, will not be realized

Deferned income taxes anse primanty because of diferences in the bases of assets of liabilites bebeeen financial statement actounting and tax acoounting which are
Imown &% bemparary diferences. We record the tax effect of these lemporary diferences as delermed tax assels (generally ilems that can be used as 2 tax deduction of
credit in futune perinds) and defermed tax iabilibes (generally itere for whah we recene a tax deduction, but have not yet been recorded in the statemeant of income)

The Company intends to aceount for devidend distribution fax in equity in the year in which a dividend is declared

W regularly review owr defemed tex aseets for realizability, takang into consideration all available evidence, both positve and negatve, inchuding historical pre-tax and
laxable income, projected fulure pre-tax and taxable imcome and the expected timing of the reversais of existing temporary differences. In amving at these judgments, the
weight given to the potential effect of all positive and negative evidence is commensurate with the extent to which it can be cijectvely verified

Wie believe our tax positions are in compliance with applicable tax lews and regulatons. Tax benefis ane recognized only for tax positons that are mare likely than not to
b sustained upon examiration by tax authores. The amount recognized is rmeasuned as e largest armount of benelil thal is grealer than S0 percent likety 1o be realZzed
upan Deﬂleﬂtl'_i{ W believe that our liabilities for unrecognized tax benefils, including related interest, are adedguate in relation 1o the potertial for additonal [ax
asaecaments. There g a
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