A12 APPENDIX 5


�¡ 1981: Iran–Iraq war pushes global oil prices to a historic high (Figure 17-13, p. 359).


�¡ 1983: Facing an oil glut, OPEC cuts its oil prices.


�¡ 1985: U.S. domestic oil production begins to decline and is not expected to increase enough to affect the global price of oil or to reduce U.S. dependence on oil imports (Figure 17-12, p. 358).


�¡ August 1990–June 1991: United States and its allies fight the Persian Gulf War to oust Iraqi invaders of Kuwait and to protect Western access to Saudi Arabian and Kuwaiti oil supplies.


�¡ 2004: OPEC has 67% of world oil reserves and produces 40% of the world’s oil. U.S. has only 2.9% of oil reserves, uses 26% of the world’s oil production, and imports 55% of its oil.


�¡ 2010: U.S. could be importing at least 61% of the oil it uses as consumption continues to exceed production (Figure 17-12, p. 358).


�¡ 2010–2030: Production of oil from the world’s estimated oil reserves is expected to peak. Oil prices expected to increase gradually as the demand for oil increasingly exceeds the supply —unless the world decreases demand by wasting less energy and shifting to other sources of energy.


�¡ 2010–2048: Domestic U.S. oil reserves projected to be 80% depleted.


�¡ 2042–2083: Gradual decline in dependence on oil.
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BRIEF HISTORY OF THE AGE OF OIL


Some milestones in the Age of Oil:


�¡ 1905: Oil supplies 10% of U.S. energy.


�¡ 1925: United States produces 71% of the world’s oil.


�¡ 1930: Because of an oil glut, oil sells for 10¢ a barrel.


�¡ 1953: U.S. oil companies account for about half of the world’s oil production and the United States is the world’s leading oil exporter.


�¡ 1955: United States has 20% of the world’s estimated oil reserves.


�¡ 1960: OPEC formed so developing countries, with most of the world’s known oil and projected oil reserves, can get a higher price for their oil.


�¡ 1973: United States uses 30% of the world’s oil, imports 36% of this oil, and has only 5% of the world’s proven oil reserves.


�¡ 1973–1974: OPEC reduces oil imports to the West and bans oil exports to the U.S. because of its support for Israel in the 18- day Yom Kippur War with Egypt and Syria. World oil prices rise sharply (Figure 17-11, p. 358) and lead to double-digit inflation in the United States and many other countries and a global economic recession.


�¡ 1975: Production of estimated U.S. oil reserves peaks.


�¡ 1979: Iran’s Islamic Revolution shuts down most of Iran’s oil production and reduces world oil production.





