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CHAPTER 24
From Good Times to Hard
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The Diplomacy of Prosperity

• How did the strength of the American economy, along with America's desire to remain unconstrained in foreign affairs, shape the choices in U.S. foreign policy during the

1920s?

The Failure of Prosperity

•What expectations did Americans have when they chose Herbert Hoover instead of Al Smith to be president?

•What weaknesses constrained the American economy? What expectations caused these constraints not to be clearly seen?


Government and Economic Crisis

•What choices did Hoover make to deal with the Great Depression? How did his expectations about government limit his choices?

•Why were the outcomes of Hoover's efforts to fight the Depression unsuccessful?

Depression America

•What economic and social constraints and choices did the Depression generate for industrial workers, minorities, and women?

•What choices did Americans make during the Depression that reflected the continuity of social and cultural values?

INTRODUCTION

As the Roaring Twenties drew to a close, the United States seemed to have reached new levels of success. American prosperity bloomed, fueling much of the world's economic growth. American business interests swept into Europe, Asia, the Middle East, and Latin America. At the same time, the United States government chose to avoid a direct role in world politics. Instead, American policymakers from Harding to Hoover expected indirect and private means to promote American interests and a stable and peaceful world.

Domestically, the Republican presidents of the twenties chose to rely less on governmental supervi​sion and more on unfettered American business to build a prosperous and stable America. For Herbert Hoover, the outlook in 1928 seemed bright. He ex​pected to be elected president and to guide the contin​ued growth of American and world prosperity. He was confident that domestic poverty would nearly disappear and international peace would prevail.

This chapter examines the failure of Hoover's ex​pectations in the face of the Great Depression. Hoover chose to face the decline of the economy with policies that he expected would produce contin​ued growth. He found, however, that they only heightened disillusionment and individual hard‑
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ship. Confronted with dismal realities, Hoover al​tered policy, but his new choices failed to change the course of the Depression. As individuals and society responded to the Depression, many, like Hoover, questioned their long-held values and revised their expectations, especially about the role of govern​ment. By 1932, it was obvious that the Depression had thwarted Hoover's hopes and ruined his politi​cal career. The American people chose a president pledged to activism: Franklin D. Roosevelt.

The Depression also revealed the weaknesses of the expectations and choices that had governed American foreign policy throughout the 1920s. The constraints of economic failure dashed hopes of basing peace and international stability on eco​nomic growth and voluntary agreements. The out​come was an increasingly dangerous world, as na​tions moved to protect and promote their own economic goals at the expense of others' and, in the case of Japan, of world peace.


The Diplomacy of Prosperity

Two realities shaped American foreign policy in the 1920s: the rejection of Woodrow Wilson's inter​nationalism following World War I and the contin​uing quest for economic expansion by American business. President Warren Harding, elected in 1920, dismissed any American role in the League of Nations and refused to accept the Treaty of Ver​sailles. The administration and Congress simply declared the war to be over. Harding's secretary of state, Charles Evans Hughes, then quickly con​cluded separate peace treaties with the Central


Powers. Hughes also supported efforts by Ameri​can banks and corporations to expand their busi​ness activities around the world. The Great War had made America the world's major industrial producer and banker. Throughout the 1920s, American businesses helped shape the global economy by lending money to other nations.

Because Harding and his successor, Calvin Coolidge, had little interest in foreign affairs, they

Treaty of Versailles Treaty that ended World War I, which was signed at Versailles, France, in 1919.

A New Era

1918 World War I ends

1920 Harding elected president 1921-1922 Washington Naval Conference
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1927 United States intervenes in Nicaragua Henry Stimson negotiates the Peace of Title pa

Augusto Sandino begins guerrilla war in Nicaragua
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Bonus March
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1933 4,000 U.S. banks fail

Unemployment reaches 25 percent Japan withdraws from League of Nations
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Sandino murdered by Anastasio Somoza

1936 Somoza becomes president of Nicaragua
deferred to their secretaries of state: Hughes and Frank Kellogg, respectively. Both were capable men interested in developing American business and influence abroad through "independent inter​nationalism." Independent internationalism had two central thrusts: avoiding international respon​sibilities—sometimes called isolationism—and expanding economic opportunities overseas. As secretary of commerce, Herbert Hoover was equally involved in promoting American business activities worldwide. In Asia, the Commerce and State departments encouraged private American investments in Japan and China. In the Middle


East, the United States worked hard to overcome British opposition and provide openings for American oil companies seeking drilling rights. Successes in Asia and the Middle East were lim​ited, but efforts to expand the American economic position in Latin America and Europe were quite successful.

isolationism A national policy of avoiding political
or economic entanglements with other countries.
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( MAP 24.1 The United States and Latin America, 1919-1939 As this map shows, the United States continued to play an ac​tive role in promoting its interests throughout Central and South America and the Caribbean between the two world wars. In some cases, as in Nicaragua in the 1920s, this included military intervention, but during the 1920s and the terms of Hoover and Roosevelt, political and economic pressure replaced military force as the primary means to protect U.S. interests.

The United States and Latin America

The 1920s marked a gradual American retreat from direct intervention in Latin America (see Map 24.1). President Harding intended to end the American occupation of Haiti and the Domini​can Republic. The withdrawal of American troops proceeded slowly, however, because Harding, Coolidge, and Hoover did not want anti-American governments to seize power. To ensure- friendly and stable governments, Americans maintained control over these countries' national finances and trained national guards to act as police forces. With such precautions in place, U.S. troops left the Do​minican Republic in 1924, Nicaragua in 1925, and Haiti in 1934.

When American troops withdrew from the Do​minican Republic and Haiti, they left better roads and improved sanitary systems. But years of occu​pation had not advanced educational systems, na​tional economies, or the standard of living. In Haiti, American-imposed segregation and fa​voritism toward the minority, lighter-colored mu​lattos made social divisions worse. Nor did the United States promote the cause of democracy, fa​voring stability over freedom, even if that meant dictatorship. In 1930, Rafael Trujillo, an American-trained national guard officer, declared himself dictator of the Dominican Republic. He ruled the country brutally until his death in 1961.

In Nicaragua, civil war broke out when Ameri​can forces left in 1925. President Coolidge reintro​duced American forces in 1927 to protect the pro-American, conservative government and sent special envoy Henry L. Stimson to negotiate a truce. Stimson arranged the Peace of Titiapa, which ended most of the fighting. However, Au-gusto Sandino, whose primary goal was to see Nicaragua free of American influence, rejected the truce. Between 1927 and 1932, he carried on a guer​rilla war against the government and American forces. Throughout Latin America, his resistance earned him many admirers who saw the United States as an imperial power wielding its might over Latin Americans. The United States withdrew its forces from Nicaragua in 1933. After the U.S. Marines left, the commander of the Guardia Na​cional, Anastasio Somoza, arranged a peace con​

ference with the rebel. After a farewell dinner, So​moza executed Sandino and his aides. Using the national guard as a political weapon, Somoza was elected president in 1936. He ruled either directly or through puppet presidents until his assassina​tion in 1956. His family would remain in power until 1979, when rebels calling themselves the San​dinistas—after their hero, Sandino—drove the So​mozas out of Nicaragua.

Elsewhere in Latin America, the 1920s saw American business interests expand. Throughout Central America, American firms such as the United Fruit Company purchased or pressured governments to give them thousands of acres for plantations on which to grow tropical fruits, espe​cially bananas. In Venezuela and Colombia, Ameri​can oil companies, with State Department help, successfully negotiated profitable contracts for drilling rights, pushing aside European oil compa​nies. American investment in Latin America rose from $2 billion in 1919 to nearly $3.5 billion by 1929.

Oil also played a key role in American relations with Mexico. American businessmen objected strongly when Mexico began to nationalize its oil (see Map 24.1). By 1925, American oilmen were calling for military action to protect their interests in northern Mexico. Coolidge, however, instructed ambassador Dwight W. Morrow "to keep us out of war with Mexico." Morrow understood Mexican nationalism and pride and clearly appreciated

mulatto A person of mixed black and white ancestry.

Peace of Titiapa Agreement negotiated by U.S. Secretary of State Henry L. Stimson in 1927 that sought to end factional fighting in Nicaragua.

Augusto Sandino Rebel who sought to rid Nicaragua of American influence; he was mur​dered by his rival, Anastasio Somoza.

Anastasio Somoza General who established a mil​itary dictatorship in Nicaragua in 1934, deposed his uncle to become president in 1936, and ruled the country for two decades, amassing a personal fortune and suppressing all opposition.

nationalize To convert an industry or enterprise from private to governmental ownership and control.

Mexico and its people. He cultivated a personal relationship with Mexican president Plutarco Calles. Together they reached a compromise that recognized Mexican sovereignty over its oil but de​layed nationalization of existing oil properties until 1938.

America and the European Economy

World War I had shattered most of Europe physi​cally and economically, while the United States had climbed during wartime to unprecedented economic heights. After the war, the United States sought to expand exports and restrict imports. High tariffs inched higher throughout the 1920s. In 1922, the Fordney-McCumber Tariff set records in protective rates for most imported industrial goods. The effect was not only to limit European imports but also to weaken Europe's ability to ac​quire the dollars needed to repay its war debts to the United States.

While the tariff was shutting off the entry of Eu​ropean goods into the American market, Secretary of State Hughes and Secretary of Commerce Hoover worked to expand American economic in​terests in Europe, especially Germany. They be​lieved that if Germany recovered economically and was able to pay its $33 billion war reparations to the victors of World War I, those nations would be able to repay their war debts to the United States. Over $4 billion in American investments flowed into Europe during the decade, doubling American investment there. General Motors pur​chased Opel, a German automobile firm. Ford built the largest automobile factory outside the United States in England.

Even with the infusion of American capital, Ger​many could not keep up with its reparations bur​den by 1923. France responded by sending troops to occupy the industrial Ruhr Valley of Germany, igniting an international emergency. Hughes sent Chicago banker Charles G. Dawes to Europe to ne​gotiate a plan to resolve the crisis. Under the Dawes Plan, passed in 1924, American bankers loaned $2.5 billion to Germany for economic devel​opment, while the Germans promised to pay $2 billion in reparations to the Europeans. The Euro​

peans, in turn, paid $2.5 billion in war debts to the United States. The remedy worked fairly well until 1929, when the Depression ended nearly all loans and payments.

In Europe and the United States, the destruction caused by World War I spurred postwar pacifism and calls for disarmament. In the United States, support for arms cuts was widespread and vocal. In November 1921, Harding invited the major naval powers to Washington for discussions on re​ducing "the crushing burdens of military and naval establishments."

Pacifism was not the only American motive for hosting the Washington Naval Conference. Harding and Hughes were worried about contin​ued Japanese naval expansion and growing Japa​nese pressures on China. Disarmament suggested a way of dealing with this Japanese threat with​out expanding the American navy. Hughes shocked conference delegates with a radical pro​posal that called for scrapping more than 200 tons of warships, primarily battleships. He also called for a ten-year ban on naval construction and for limits to the size of navies, based on a ratio of ex​isting tonnage, that would keep the Japanese be​hind the British and American navies. Hughes put forth a ratio of 5 to 5 to 3 for the United States, Britain, and. Japan. Lesser naval powers like Italy and France would receive even smaller ratios. Most of the nations attending applauded Hughes's

Fordney-McCumber Tariff Law passed in 1922 that raised tariff rates to record levels, fostering the growth of monopolies and provoking foreign tariff reprisals.

Ruhr Valley Region surrounding the Ruhr River in northwestern Germany, which contained many major industrial cities and valuable mines.

Dawes Plan Plan for collecting World War I repa​rations from Germany, which scheduled annual payments and stabilized German currency by reor​ganizing the Reichsbank under Allied supervision.

Washington Naval Conference International con​ference held in Washington, D.C., in November 1921 through February 1922; it produced a series of agreements to limit naval armaments and prevent conflict in the Far East.

proposal, but not Japan, which called the ratio a national insult. The conference dragged on for more than two months, but finally the Japanese agreed—as Hughes had known they would. Prior to the conference, the United States had broken the Japanese diplomatic code and had inter​cepted secret messages instructing the Japanese delegates to concede if Hughes held firm on his ratio.

Many Americans and Europeans applauded the achievements of the Washington conference but wanted to go even further. They sought total disar​mament and a repudiation of war. In 1923, Senator William E. Borah of Idaho introduced a resolution in the Senate to outlaw war. It failed, but the idea remained active. In 1927, French foreign minister Aristide Briand suggested a French-American pact to outlaw war between them, privately hoping that such an agreement would commit the United States to aid France if attacked. Secretary of State Kellogg wanted to avoid any such American com​mitment and deflected the proposal by suggesting a multinational statement opposing war. Kellogg thereby removed any hint of an American commit​ment to aid any nation under attack. On August 27, 1928, the United States and fourteen other na​tions, including Britain, France, Germany, Italy, and Japan, signed the Kellogg-Briand Pact. Each country renounced war "as an instrument of na​tional policy" and promised to settle disputes by peaceful means. The pact included no enforcement provisions.

By the end of 1928, American independent inter​nationalism seemed to be a flourishing success. American business investments and loans were fu​eling an expansive world economy and adding to American prosperity. Avoiding entangling al​liances, the United States had acted to protect its Asian and Pacific interests against Japan while promoting world disarmament and peace. In Latin America, it had moderated its interventionist im​age by withdrawing American troops in the Caribbean and trying to mediate a peace among warring factions in Nicaragua (see Map 24.1). It appeared that foreign policies based on economic expansion and noncoercive diplomacy were estab​lishing a promising era of cooperation and peace in world affairs.

The Failure of Prosperity

In August 1927, Calvin Coolidge called reporters from his vacation spot in South Dakota and told them, "I do not choose to run in 1928." Coolidge's announcement stunned the country and his party. Secretary of Commerce Herbert Hoover immedi​ately declared his candidacy.

He seemed the ideal person for the job. A Quaker farm boy from Iowa, Hoover had grown up among thrifty, self-sufficient farmers who be​lieved that hard work was the only way forward. He worked his way through Stanford University. He formed his own mining engineering company in 1908, and by 1914 he had offices in London, Pet​rograd, Paris, New York, and San Francisco. For​tune estimated that he and his wife were worth more than $4 million. Having reached the top in business, Hoover wanted to apply his belief in hard work and sound planning to public service. When the Great War broke out, he offered to help provide relief to Belgium. Hoover traveled across war-torn Europe, seeking funds and materials for Belgium, and earned a reputation as "the Great Humanitarian." When the United States entered the war, President Wilson named him to head the U.S. Food Administration. By war's end, Hoover was an international hero.

The 1928 Election

The theme of Hoover's candidacy in 1928 was American prosperity. "We in America today are nearer to the final triumph over poverty than ever before," he boldly announced. The Democrats nominated Al Smith, four-time governor of New York. Like Hoover, Smith was a self-made man. Smith had entered politics as part of Tammany

diplomatic code Secret code in which diplomatic messages are transmitted.

Kellogg-Brim-id Pact Treaty signed in 1928 by fif​teen nations, including Britain, France, Germany, the United States, and Japan, renouncing war as a means of solving international disputes.

Hall, the Democratic machine that ran New York City, and quickly proved to be an able politician. As a reform-minded, progressive governor, Smith had streamlined government, improved govern​mental efficiency, and supported legislation to set a minimum wage and maximum hours of work.

Despite his progressive record, Smith had a number of liabilities. Opponents attacked his Catholicism, his big-city background, his opposi​tion to Prohibition, and his Tammany connections. Anti-Catholic sentiment burned hotly in many parts of the country, often fanned by the remnants of the Klan. Evangelist Billy Sunday called Smith supporters "damnable whiskey politicians, boot​leggers, crooks, pimps and businessmen who deal with them." For many voters, the choice seemed to be between a candidate who represented hard work and the pious values of small-town, old-stock, Protestant America and one who repre​sented urban upheaval, machine politics, foreign​ers, and Catholics.

Hoover won easily, with 58 percent of the popu​lar vote. He owed his victory in large part to the prosperity that Republicans claimed as their ac​complishment. Also, Smith's religion and position against Prohibition cost him substantial support in the South.

Unlike his predecessors, Hoover came to the White House with the intention of being an active president. He wanted to create a "New Day" for America. Hoover's goal was to encourage eco​nomic and social growth by using government to promote cooperation among business and other parts of society. Hoover did not want the federal government to step in to solve society's problems directly. He feared that such governmental in​volvement would cause the people to give up their freedom. The government should help people solve their problems, not solve their problems for them.

Origins of the Depression

When Herbert Hoover took office, ever-rising stock prices, shiny new cars, and rapidly expand​ing suburbs seemed to verify Hoover's observa​tion about "the final triumph over poverty." But

behind the rush for radios, homes, and vacuum cleaners lay several economic weaknesses. The prosperity of the 1920s depended in large part on a few major industries such as construction, auto​mobiles, and household appliances. Other impor​tant sectors of the economy—textiles, railroads, steel, and iron—barely made a profit, while farm​ing and mining suffered steady losses. Farmers saw their income and property values decline to about half their wartime highs. Hundreds of thou​sands of people left farms throughout the twenties.

Agriculture's troubles were only part of a grow​ing economic distress. By 1929, even the boom in​dustries were showing signs of weakness. New construction starts fell from 11 million to 9 million units between 1926 and 1929. Furniture companies cut their labor force in 1928 after huge inventories piled up. A similar story held for many makers of household appliances. Only the automobile indus​try was strong in 1928 and 1929.

The economic slowdown in 1929 stemmed from overproduction, poor distribution of income, and too much credit buying. Although the 1920s was a prosperous decade for the upper and middle classes, minorities and those living in rural areas enjoyed no increase in wages or savings. As Hoover assumed the presidency, over 70 percent of all American families lived on less than the $2,500 a year that the Brookings Institute considered an adequate standard of living. Few people, however, took notice of this vast majority of Americans who spent all they earned and for whom missing a sin​gle paycheck meant economic hard times.

The Stock Market Plunge

When Americans awoke on Thursday, October 24, 1929, no one realized they would experience one of those days that would change their lives. It was business as usual as men and women prepared to go to work. In the Midwest, people braced them​selves against a frigid, unseasonable ice and snow storm. Across the country, Americans followed the lurid story of millionaire theater owner Alexander Pantangas, on trial for assaulting a 17-year-old dancer. Most Americans hardly noticed the rise and fall of stock prices on Wall Street.

Despite the lack of public concern, the activity on the New York Stock Exchange that day would have profound consequences for all Americans. On Black Thursday, the bottom suddenly fell out of the stock market. By noon, millions of stocks had been sold as the stock exchange became a frenzied sea of waving arms, raised fists, and screaming voices. In brokerage offices across the country, bro​kers rushed to place sell orders.

As the exchange closed for lunch, New York's fi​nancial leaders hurriedly met to deal with the panic. They concluded that they needed to support stock prices. Twenty-two years earlier, in 1907, New York bankers had stopped a panic and thwarted a possible depression by pooling funds to buy stocks. Now they hoped to repeat history. Led by the bank of J. P. Morgan, financial leaders put together a fund of nearly $50 million. The bankers then told Richard Whitney, vice chairman of the exchange, to use the fund to buy stocks as soon as the market reopened.

At 1:30, Whitney jauntily announced that he was buying ten thousand shares of steel at 205—ten points higher than the existing market price. Amid cheers, others quickly joined the buying drive. By the end of the day, nearly half of the $6 billion lost in the morning had been recovered. Confidence seemed to have been restored.

On Monday, October 28, prices dropped again. But this time no rescuer appeared. Bankers and Wall Street leaders, having already committed $50 million, were hesitant to add to their bailout. On Black Tuesday, October 29, prices plunged drasti​cally and continued to fall throughout November. Between early September and mid-November, the New York Times industrials fell from 469 to 221. RCA plummeted from 101 to 28, Montgomery Ward from 138 to 49, Union Carbide from 138 to 59. Hundreds of brokers and speculators were ruined.

The stock market crash that began in October 1929 was not solely responsible for the Great De​pression. Rather, it pushed an already weakened economy into a steep decline. Since 1927, the over​all economy had been slowing down and con​sumption had been declining. Like much of the public, many corporations were in debt. When the market crashed, brokers and banks found their re​sources dwindling and began demanding repay​

ment of loans. Many borrowers could not meet this demand, and as a result, lenders found themselves unable to meet the demands of depositors. Banks failed, and a substantial portion of the savings of the upper and middle classes vanished.

The crash undermined economic confidence throughout the country. Americans had viewed the soaring stock market as a symbol of the vigor of the economy and of the nation. Now investors were wary. Corporations cut production and laid off workers. Consumers hesitated to spend money. Coupled with the weaknesses of the economy, the stock market crash resulted in the worst and longest depression in American history.

The plummeting domestic economy had inter​national repercussions as well. American banks cut their European loans, and American corporations reduced their purchases. To protect American busi​ness from foreign competition, Congress in 1930 passed the Hawley-Smoot Tariff, which drasti​cally raised tariffs. It proved to be a catastrophe for world trade. Angered by American actions, twenty-three foreign governments raised their tar​iffs on American goods, further stifling trade. By 1932, American exports had fallen to their lowest level since 1905. Rather than protect national economies, the high tariffs only spread the global depression. With fewer goods being sold, busi​nesses faced declining profits and slashed produc​tion and payrolls.

Stock prices continued downward until 1932. The New York Times industrials sank to 58 by

Black Thursday October 24, 1929, when the stock market fell dramatically in what proved to be the beginning of the crash.

industrials Industrial stocks chosen as indicators of trends in the economy.

Great Depression The years 1929 to 1941 in the United States, during which the economy was in a severe decline and millions of people were out of work.

Hawley-Smoot Tariff Law passed in 1930 in re​sponse to the Depression, setting the highest tariff rates in U.S. history and thus undermining world trade.
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( FIGURE 24.1 Charting the Economics of the Depression Between 1929 and 1933, there was an expanding number of unemployed people seeking work, and more and more banks and businesses were closing their doors. By 1933, over 4,000 banks had failed, unemployment had reached 24.9 percent, and over 100,000 firms had closed. As the New Deal began, not only did the statistics improve, but for most Americans there was also a feeling of hope.

mid-1932. United States Steel fell from a precrash high of 262 to a low of 22. Many companies did not survive. Between 1929 and 1933, ninety thou​sand businesses failed, and nine thousand banks closed (see Figure 24.1). As banks collapsed, de​positors lost $2.5 billion. The money supply shrank by a third between 1930 and 1933, and ex​penditures for goods plummeted 45 percent. Pur​chases of automobiles dropped 75 percent. Unem​ployment rose from 3 percent in 1929 to 25 percent in 1933 (see chapter opener map). As the down​ward economic spiral continued, nearly everyone in the nation felt the effects of what was becoming the Great Depression.

Government and Economic Crisis

Shortly after the stock market crash, Hoover called together leaders of banking, industry, and labor. He pleaded with employers not to cut wages or production or to lay off workers. He exhorted


unions not to demand higher wages. At the same time, he assured the public that the economy was sound and would soon improve. These efforts worked for only a short time.

When cheerleading failed, public pressure grew for the federal government to take more di​rect action. Hoover also began to lean toward more direct government involvement. In Decem​ber 1929, he asked Congress to increase spending for the construction of public works projects, in​cluding highways, government facilities, and Boulder Dam. Federal, state, and local govern​ments doubled their spending on public works, but the economy continued to worsen. Increas​ingly, Americans blamed Hoover and his admin‑

public works Construction projects such as high​ways and darns, financed by public funds and car​ried out by the government.

Boulder Dam Dam on the Colorado River between Nevada and Arizona, which was renamed in honor of Hoover.

istration for the hardships they faced. A popular jingle went:

Mellon pulled the whistle Hoover rang the bell

Wall Street gave the signal And the country went to hell.

By the end of 1932, workers' income had dropped 40 percent and unemployment had risen to an alarming 25 percent. Small industrial towns were especially hard hit. Donora, Pennsylvania, had only 277 jobs for its population of over 14,000. Many, like Donora's future baseball great Stan Mu​sial, left home seeking greener pastures. Most were unsuccessful. Even rumors of jobs drew thousands to factory gates. Ed Paulson, who roamed the coun​try looking for work, recalled that he developed a "coyote mentality." "You were a predator," he said. "You had to be. The coyote is crafty. . . . We were coyotes in the Thirties, the jobless." Private, state, and local charities and relief agencies vainly tried to meet the needs of the millions out of work. Bread lines and soup kitchens did their best to feed the growing army of hungry and displaced Americans, but the numbers were overwhelming. Across the country, shantytowns bitterly named Hoovervilles housed the homeless.

When the stock market crashed, agriculture was already in a depression. Drought in the Mississippi valley soon spread throughout the South and Mid​west. It would last a decade. Adding to the misery of farmers, swarms of grasshoppers ate their way across the nation's midsection. The region became known as the Dust Bowl (see Map 24.2) in the 1930s, when winds whipped up clouds of dust, sometimes stretching more than 200 miles across and 7,000 to 8,000 feet high. In 1938, the worst year for dust storms, erosion claimed over 850 million tons of top​soil. Dust hung in the air and filtered into homes, covering clothing, furniture, food, everything.

Even before the Crash, Hoover had responded to the crisis on American farms by proposing the creation of a national farm board. The board would help stabilize prices by buying agricultural prod​ucts on the open market. Congress passed the Agricultural Marketing Act in May 1929. The Farm Board was initially successful in supporting
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( The Great Depression produced large-scale unemploy​ment, which reached 25 percent in 1933. This picture by Reginald Marsh, titled Unemployed, effectively captures the despair of men and women seeking jobs. "Unemployed" by Reginald Marsh, 1932. Library of Congress.

Hooverville Crudely built camp set up by the homeless on the fringes of a town or city during the Depression.

Dust Bowl Name given to the Great Plains region devastated by drought and dust storms during the 1930s.

topsoil Surface layer of the soil, in which crops grow.

Agricultural Marketing Act Law passed in 1929 that created the Farm Board to stabilize farm prices by buying crop surpluses; the price support pro​gram ended in 1931.
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( MAP 24.2 The Dust Bowl Throughout the 1930s, wind eroded millions of acres of cropland, sending tons of topsoil into the air and generating tidal waves of dust. This map shows the regions most affected by the Dust Bowl and the loss of population. Many chose to travel Route 66, hoping that it would lead to a better life in California.

farm prices. The world price of wheat sank to $.55 a bushel in February 1931, but Farm Board pur​chases held the American price steady at $.80 a bushel. By the end of 1931, however, the Farm Board had run out of funds. Agricultural prices then tumbled downward, forcing more farmers into bankruptcy.

As declining farm prices, drought, and dust de​stroyed farmers' hopes, many turned to direct ac​tion. The Farmers' Holiday Association, founded in 1932 by Milo Reno, called on midwestern farm​ers to destroy their products and to resist foreclo​sures (see Individual Choices: Milo Reno). Angry and frequently armed, farmers used their numbers and threats of violence to ensure that foreclosed properties were sold at auction to their previous owners for a fraction of their value. One such "penny auction" returned Walter Crozier's farm in Haskins, Ohio, for a high bid of $1.90. Critics linked the protests with "international Jews, the


IWW, Socialists, and Communists." In fact, the protesters were homegrown and simply wanted government support for the farmer.

Hoover's Final Efforts

By December 1931, confronted with a still-worsen​ing economy, Hoover moved in a new direction. He asked Congress for banking reforms, financial support for home mortgages, and the creation of the Reconstruction Finance Corporation (RFC). Congress approved all three proposals.

Hoover's primary weapon in fighting the De​pression was the RFC, through which he intended to pump money into the economy. Using federal funds, the RFC was to provide loans to banks, sav​ings and loans, railroads, insurance companies, and large corporations to keep them operating. Hoover believed that the money would "trickle down" to workers and the unemployed through higher wages and new jobs. It was an unprece​dented effort by the federal government to inter​vene in the private sector and stimulate the econ​omy. Conservatives called it "an experiment in socialism." Within five months, the RFC had loaned over $805 million to large businesses, but little money trickled down to workers. Liberal crit​ics labeled the program "welfare for the rich" and insisted that Hoover do more for the poor and un​employed through direct relief payments and more public works projects.

Farmers' Holiday Association Farmers' organiza​tion led by Milo Reno of Iowa that led a strike in the summer of 1932 to protest the drastic decline in farm income.

foreclosure Confiscation of a property by
the bank when mortgage payments are

delinquent.

Reconstruction Finance Corporation Organiza​tion to promote economic recovery established at Hoover's request in 1932; it provided emergency financing for banks, life insurance companies, rail​roads, and farm mortgage associations.

direct relief Payments directly to the poor and un​employed.

Hoover opposed direct federal relief, or the "dole," for several reasons. He believed that it would be too burdensome for the federal budget and that relief should instead be distributed by pri​vate organizations and local government. "Where people divest themselves of local government re​sponsibilities," he explained, "they at once lay the foundation for the destruction of their liberties." He was also convinced that the dole would erode the work ethic and bring about a class of idle Americans.

In 1932, Hoover finally relented and agreed to create the Emergency Relief Division within the RFC and lend $300 million to states for relief. Like other RFC efforts, actual relief spending did not match the potential. Headed by a conservative board of directors, the RFC loaned money cau​tiously. Further, states whose budgets were already overstrained hesitated to borrow more money. By the end of 1932, the RFC had spent only 10 percent of its relief fund.

The patience of many Americans seemed at an end by the summer of 1932. The Farmers' Holiday movement was spreading across the Midwest, and thousands of veterans, the Bonus Expeditionary Force, were making their way toward Washington. The Bonus Army, twenty thousand unemployed veterans of the Great War, headed to the capital to lobby for the Wright-Patman bill, which stipulated early payment of their veterans' bonus, originally scheduled to be paid in 1945. Against his advisers' warnings, Hoover allowed the Bonus Marchers to set up their Hooverville across from Congress in Anacostia Flats.

Hoover respected the veterans' right to assem​ble, but when the Senate rejected the Patman bill, the president thought the marchers should go home. Nearly half of them, however, stayed in Washington. When the police attempted to clear condemned buildings of marchers, nearly five thousand veterans and eight hundred police clashed, resulting in the deaths of two Bonus Marchers. Hoover then turned to the army to evict the squatters. Using sabers, rifles, tear gas, and fixed bayonets, the army, led by Army Chief of Staff General Douglas MacArthur, drove the veter​ans from the abandoned buildings. Hoover had given orders to leave the Bonus Marchers at Ana​

costia Flats alone, but MacArthur ignored these or​ders. To the horror of most Americans, the army drove off the veterans and their families and set their huts and tents afire. Over one hundred veter​ans were injured in the melee. What slim chance Hoover had for re-election died at the "Battle of Anacostia Flats."

The Diplomacy of Depression

When Hoover entered the presidency, the world appeared stable and peaceful. Like his predeces​sors, Hoover intended to use economic and nonco​ercive means to protect American interests and promote world prosperity. Hoover promised not to intervene in Latin American affairs and continued the process of removing troops. During Hoover's administration, relations between Latin America and the United States improved greatly.

Elsewhere, however, Hoover's efforts to pro​mote prosperity and peace abroad came to little. As the Depression became entrenched, so did iso​lationism. Most Americans were far more con​cerned about keeping their jobs and homes than about international affairs. Republican senator George W. Norris of Nebraska urged the United States to look out for its own interests and let Eu​rope be damned. Unfortunately, like the Depres​sion, world problems would not go away.

If most Americans reacted to the Depression by spurning foreign involvements, the opposite was true in Japan. Japan relied heavily on international trade for its economic growth and its food supply. As declining world trade weakened their econ​omy, the Japanese called for their government to protect their national interests. Japanese nation​alists began to look hungrily toward Manchuria, a Chinese province. Rich in iron and coal, Manchuria accounted for 95 percent of Japanese

Bonus Army Unemployed World War I veterans who marched to Washington in 1932 to demand early payment of a promised bonus; Congress re​fused, and protesters who remained were evicted by the army.

AIWAILLOILIMA

Choosing Confrontation

Born in 1866, Milo Reno was raised in the heart​land of Populism and enthusiasm for William Jennings Bryan. Ordained as a Cambellite min​ister by Oskalossa College, Reno chose to give up the ministry to pursue his true calling—or​ganizing farmers for political action. He joined the Farmers' Union in 1918, dominating it until his death in 1936, and was the driving force be​hind the Farmers' Holiday Association. Wear​ing a ten-gallon hat and a flaming red necktie, Reno captured farmers' hearts with evangeli​cal-style speeches that combined simple expla​nations, personalized enemies, biblical quotes, and farm wisdom.

In 1932, he claimed that Hoover's farm poli​cies were driving hardworking, decent people from the land, and in August he called for a farmers' strike. "Stay home, buy nothing, sell nothing," he commanded the farmers in an ef​fort to force change and break "the grip of Wall Street and international bankers on govern​ment." Farmers across Iowa and neighboring states heeded his call, refusing to sell their products. Others erected barricades across highways to prevent farmers' products from reaching processors. Outside Sioux City and other midwestern towns, farmers armed with clubs and pitchforks clashed with truck drivers

overseas investment and supplied vital foodstuffs to the island nation.

In September 1931, a small group of young, anti-Western Japanese army officers in Manchuria exe​cuted a plan to establish Japanese rule over the region. They blew up a section of track of the Southern Manchurian Railroad and blamed the Chinese. Then, without informing the civiliangovernment of Japan, they used this as an excuse to attack Chinese forces and take control of the province.

World reaction was one of shock and eventual condemnation, but little else. The League of Na​tions sheepishly called for peace and appointed a committee to investigate the conflict. Neither the United States nor Great Britain, the two major Pa‑

and hastily dispatched sheriff's deputies. By mid-August, over eighty picketers had been arrested, and fearful of further violence and arrests, Reno called a "temporary halt" to the strike.

With the barricades, the strike had received national news coverage focused on the distress of farmers, and politicians had responded. Midwest governors listened to Farmers' Holi​day spokesmen and pushed Hoover for in​creased support for farmers. Presidential candi​date Franklin D. Roosevelt emphasized that Democrats promised farm prices "in excess of cost." Reno, like millions of other Americans, saw in Roosevelt a chance for hope, cheered his election, and waited anxiously for the New Deal to begin.

As Roosevelt assumed office, Reno and the Farmers' Holiday movement—now claiming ninety thousand members—continued to at​tract national attention by stopping farm fore​closures and forcing "penny auctions." Again, direct action seemed to work, as many compa​nies halted foreclosures and ten states even passed foreclosure "moratorium laws." But with Roosevelt in office, farmers were also re​ceiving less and less public support for their ac​tivism. Many politicians and journalists now linked their movement with communism. Reno was faced with a hard choice. Should he con​tinue direct action or support Roosevelt's agri​culture program?

Responding to negative public opinion, Reno asked farm activists to pull back from confrontation and give Roosevelt time to imple​


ment his farm programs. Still, Reno had doubts. He considered Roosevelt an "enigma," and was angry when the New Deal's agricul​ture program—the Agricultural Adjustment Act—did not include cost-of-production provi​sions. He told a friend, "I have no faith what​ever in the gestures that are being made by the administration. It is simply the same old tactic to hand the people a little measure of relief to suppress rebellion, with no intention of correct​ing a system that is fundamentally wrong." In October 1933, Reno made a difficult deci​sion, but one he believed necessary. Roosevelt, he was sure, was taking the nation down the wrong path, which would eventually "crush all . . . independence and liberty . . . setting up a bureaucratic, autocratic, dictatorial govern​ment." He renewed the call for a strike and stated that a third political party was the only possible solution "to clean up the stinking mess" in Washington. The strike call was largely ignored by farmers, who had begun to trust Roosevelt's promise of federal support. The momentum of the farmers' protest had vanished, consumed by the spread of the fed​eral government into agricultural affairs. Increasingly out of touch with most farmers, Reno fell into periods of depression and heavy drinking until, stricken with influenza in March 1936, he checked into a sanitarium. "Tell them I'm really sick," he said. Milo Reno died on May 5, 1936.


cific naval powers, wanted to become involved in an Asian war. Invoking the Stimson Doctrine, the United States refused to recognize Japan's newly created puppet state of Manchukuo. In American eyes, Manchuria remained a part of China.

The Japanese had violated the Kellogg-Briand Pact and principles of the League of Nations, but the ensuing barrage of protests did nothing to

deter their aggression. In Japan, the conquest of Manchuria magnified the power of pro-imperial and anti-Western groups. In 1933, Japan withdrew from the League of Nations.

At the end of Hoover's presidency, the world was a much different place than in 1928. The cheery optimism of a prosperous world at peace had dissipated.

Depression America

Few Americans in November 1932 were concerned about Japanese militarism in distant Manchuria. Their concerns were much closer to home. The De​pression had touched every American, forcing changes in lifestyle, thought, and politics. Poverty was no longer reserved for those viewed as lazy or unworthy; it was no longer relegated to remote areas and inner cities. Now poverty dragged down blue- and white-collar workers, and even a few of the once-rich.

Families in the Depression

The 35 percent drop in average annual income be​tween 1929 and 1933 caused many people to worry about basic survival during the Depression. Some also worried that the Depression was causing a de​cline in family values and morality. Pointing to the drifters uprooted by hard times, to families with​out fathers, and to reports of increasing abortions and premarital and deviant sexual activities, they forecast the end of American civilization.

Their fears were unfounded. The vast majority of Americans clung tightly to traditional family values and emphasized family unity. Church at​tendance actually rose during the Depression, and the number of divorces declined. The percentage of people getting married did drop slightly, but marriages were only delayed, not put off entirely. Moralists decried an increasing abortion rate, but in fact the estimated number of abortions re​mained steady. Studies also indicated that sexual activity, rather than becoming more varied and promiscuous, actually decreased.

The Depression did tear many families apart, but ironically it brought many others closer to​gether. Economic necessity kept families at home playing board games and cards, reading, and lis​tening to the radio. The game of Monopoly al​lowed players to fantasize about becoming a mil​lionaire and laugh about going broke.

The Middle and Working Classes and Hard Times

For many of the American middle class and most of the working class, the most common fear was economic insecurity. Would the next day bring a reduction in wages, the loss of a job, or the closing of a business? Some saw their businesses go bank​rupt and found new careers. Harry S Truman closed his haberdashery and turned to politics. E. Y. Harburg lost his family's hardware store, bor​rowed $500 from a friend, and started writing songs. One of them, "Brother, Can You Spare a Dime?" became one of the most famous songs of the Depression era. Other people worked for less, lost and found other jobs, or, disheartened, ac​cepted relief.

Observers in Muncie, Indiana, noted that mid​dle-class neighborhoods during the Depression looked much as they had in the mid-1920s. Clean, neatly kept houses stood behind green lawns. But closer examination showed the growing impact of harder and harder times. Newspapers carried more pages of tax delinquencies, evictions, and foreclosures. Signs appeared in yards and win​dows announcing a variety of services—house​hold beauty parlors, kitchen bakeries, rooms for boarders. A Milwaukee wife recalled, "I did baking at home to supplement our income. I got 9 cents for a loaf of bread and 25 cents for an apple cake. . . . I cleared about $65 a month."

In Muncie and across the country, families adopted the motto "Use it up, wear it out, make it do, or do without." To save money, many women sewed, baked bread, and canned, reaffirming tra​ditional female roles. A Singer sewing machine salesman commented that he was selling machines to people who in the past would not have sewn. Feed sacks became a source of material.

During the 1920s, the automobile had pulled families away from their porches and backyards. They returned during the Depression. Men tended backyard grills, and entire families looked after vegetable and flower gardens. A "mania for flower gardens," and flower shows struck the middle class. Away from the house, use of the local park and library, dances, and movies provided inex​pensive entertainment. Family togetherness was praised as one positive outcome of the Depression. An Indiana newspaper editorialized, "All . . . are hoping for a quick return of prosperity . . . but in the mean time millions of Americans already have a kind of prosperity that includes strengthening the family"

Working-class Americans confronted the same challenges as did Middle America but more often faced the prospect of losing a job and being evicted. In Gary, Indiana, nearly the entire work​ing class was out of a job by 1932. Approximately one-sixth of all urban families, having lost their homes, "doubled up" with relatives. Don Blincoe remembered that most households seemed like his, "where father, mother, children, aunts, uncles and grandma lived together" and pooled their earnings.

Living with relatives, however, did not always help. Unemployed males, especially fathers, often felt shamed by their economic problems. A social worker wrote, "I used to see men cry because they didn't have a job. . . . They were belittled before the eyes of their families and they couldn't take it." John Boris, a Slavic immigrant, was devastated by being laid off by Ford after having worked loyally for the company for fourteen years. "Last July, I was a good man," he lamented. "I ain't a man now."

Many former breadwinners deserted their fami​lies and took to the road. Some, called hoboes, rode the rails, hitching rides in boxcars, living in shan​tytowns, and begging and scrounging for food along the road. Estimates in 1932 placed the num​ber of homeless migrants at between 1 million and 2 million. Suicides increased, as did the number of people admitted to state mental hospitals and the number of children placed in orphanages.

Included in the so-called migration of despair were thousands from rural areas, especially parts


of Texas, Arkansas, and Oklahoma. Many "Arkies" and "Okies," like those characterized in John Steinbeck's novel The Grapes of Wrath (1939), were forced from their farms by insects, dust, debt, and landlords. They loaded their meager posses​sions into their jalopies and headed for California. By the end of the decade, California's population had jumped by over a million. Some migrants found jobs, but most continued to wander.

Discrimination in the Depression

The Depression intensified the economic and so​cial difficulties of minorities. For the majority of African Americans who lived in the rural South, the Depression started in the 1920s with the de​cline of agricultural prices. By 1930, few were mak​ing more than $200 a year. As agricultural prices continued to shrink, black sharecroppers, farm hands, and tenant farmers either left or were forced from the farm. Nearly 400,000 left the South. Most headed north to urban centers like Harlem. Those who stayed behind were unemployed or worked for extremely meager wages. In some parishes of Louisiana, cotton pickers earned only 40 cents a day, some only $40 a year.

Racial violence and injustice increased as whites used violence and intimidation to drive blacks from jobs and maintain social dominance. Nowhere was racial bigotry more glaring than in the celebrated Scottsboro case. In 1931, nine black men were arrested in Alabama for raping two white prostitutes. Without any physical evidence, an all-white male jury quickly found the Scotts​boro Nine guilty. Eight were sentenced to death. Years of appeals and retrials followed. The Supreme Court twice ordered a new trial. Though

"Arkies" and "Okies" Names applied to dispos​sessed farmers and sharecroppers from Arkansas and Oklahoma, both black and white, who mi​grated to California during the Depression.

Scottsboro Nine Nine African Americans con​victed of raping two white women in a freight train in Alabama in 1931; their case became famous as an example of racism in the legal system.

never acquitted, all nine defendants were free by 1950.

Generally, African Americans living in the North found that white racial attitudes there were much like those in the South. As jobs grew scarce, whites demanded and got the jobs previously held by minorities. Unemployment among urban blacks ran 20 to 50 percent higher than among urban whites. Nationally, 50 percent of the black popula​tion was out of work or on relief. In Harlem, low wages, limited relief funds, and racial tensions sparked a race riot in 1935 that cost four lives and millions of dollars in damage.

African-American women, especially in north​ern cities, also saw significant drops in employ​ment, even though they held low-paying jobs. In Chicago, Cleveland, and Philadelphia, the decline in employment among black women averaged 22.6 percent between 1929 and 1940, as white women and men pushed them out of the labor force.

Like African Americans, Latinos found that the Depression aggravated Anglo hostility and made a hard life harder. Between 1914 and 1929, the Mexican population in California, the Southwest, and the Midwest had grown rapidly. Most Mexi​can nationals and Mexican Americans squeezed out a meager living. They filled menial jobs, worked in the fields, and farmed small plots of land. The Depression forced many into deeper poverty.

Racial hostility intensified as Anglos demanded that Latino workers be fired to provide jobs for whites. In Tucson, Arizona, Anglos accused Mexi​cans of "taking the bread out of our white chil​dren's mouths." Across the country, by 1937 the lack of jobs, together with Anglo pressure and the Mexican government's encouragement, had con​vinced more than half a million Mexicans to leave the United States. Those who remained found jobs scarce and pay pitiful.

On the farms in California, the average wage was $289 a year, about a third of what the govern​ment described as a subsistence budget. As farm wages dropped and working conditions deterio​rated, Mexican-American agricultural unions or​ganized strikes. In a few cases, the unions won small pay raises, but usually the growers, sup​ported by local authorities and public opinion, eas​ily broke the strikes.

Asians, too, faced hardships and growing hostil​ity. In San Francisco, nearly one-sixth of the Asian population was on relief. They received about 10 to 20 percent less than whites because relief agencies concluded that Asians could subsist on a less ex​pensive diet. Some second-generation Japanese hoped that by assimilating, by becoming "200 per​cent American," they could remove economic and social barriers. The Japanese-American Citizens League was organized in 1930 and worked to over​come discrimination and to repeal anti-Asian leg​islation. By 1940, it had six thousand members but had made little headway. Asians remained isolated in ethnic enclaves.

Women in the Depression

While African Americans and Latinos found their already low status declining, some women discov​ered new opportunities. More white women en​tered the work force than ever before, primarily at the bottom of the occupational ladder. But in the professions, gender worked against women. The number of women in the professions declined from 14.2 to 12.3 percent during the Depression. Public opinion polls consistently found that most people, including women, believed that men, not women, should have the available jobs. Women were accused of stealing jobs from men. Opinion was especially hostile toward married women who worked. A survey of fifteen hundred school dis​tricts found that 77 percent did not hire married women as teachers and 63 percent fired women when they married. In 1932, 2 million women were out of work, and by 1933, an estimated 145,000 women were homeless.

For many rural women, the Depression took away a major avenue to new status: migration to the city. Throughout the 1920s, an increasing num​ber of rural women, white and black, had moved to urban areas, taking domestic and other service jobs. But during the 1930s, such jobs in the cities became scarce, and many women were forced to remain on the farm. Too frequently, foreclosures and drought destroyed farm life. Rural women like

Ma Joad, heroically depicted in The Grapes of Wrath, had to adapt to life on the road, as over 2.5 million farm families were forced to migrate.

Among women who did enter the work force, few found that bringing home the paycheck changed either their status or their role within the family. Husbands still maintained authority and dominance in the home. Unemployed husbands rarely helped with household chores. One hus​band agreed to help with the laundry but refused to hang the wash outside for fear that neighbors might see him doing woman's work. Still, as wives and mothers, women were praised as pillars of sta​bility in a changing and perilous society.

Franklin D. Roosevelt

As Americans sought to adapt to the economic cri​sis, many looked to the Democratic party for lead​ership and a change. Throughout early 1932, Franklin D. Roosevelt had campaigned for the Democratic presidential nomination, saying that government needed to be concerned about the "forgotten man," who, through no fault of his own, suffered from the Depression.

Born into wealth and privilege, Roosevelt had attended elite schools: Groton Academy, Harvard University, and Columbia Law School. The popu​lar Roosevelt entered New York politics in 1910, winning a seat in the legislature. Tall, handsome, charming, glib, and willing to work with Tam​many Hall, Roosevelt moved up the political lad​der quickly. In 1920, he was selected as James Cox's running mate. Roosevelt came off well in a losing campaign.

The climb seemed suddenly over in 1921, how​ever, when Roosevelt was stricken with polio and paralyzed from the waist down. But he and his wife, Eleanor, were determined to overcome his disability. For two years, Roosevelt worked hard to advance from bedridden invalid to barely mobile. He was never able to walk except with the aid of heavy steel leg braces and crutches. At the same time, Eleanor Roosevelt toiled tirelessly to keep his political career alive. Making his return to the po​litical battlefield in 1928, Roosevelt ran for gover​nor of New York and won.
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( In the 1932 election, Roosevelt campaigned across the nation, always appearing confident and cheerful. Some said that his smile was the biggest political weapon he had—not only against Hoover but also against the De​pression. FPG.

As governor, Roosevelt saw nothing wrong with governmental activism to deal with economic dis​aster. He was one of the few governors to mobilize his state's limited resources to help the unem​ployed and the poor. Although he made little

Franklin D. Roosevelt New York governor elected president in 1932 with the promise of a "new deal for the American people"; he would lead the country through the Depression and World War II.

headway against the Depression, his efforts pro​jected an image of a caring and energetic leader. His brave struggle to overcome polio, combined with his effectiveness as governor and his cheery disposition, made him the logical candidate for the presidency.

The 1932 Election

In accepting the Democratic nomination, Roo​sevelt emphasized two points: he was a man of ac​tion who promoted change, and his paralysis in no way hindered his capacity for work. Roosevelt also established the theme for the coming campaign by promising a "new deal for the American people." Although Roosevelt offered no concrete solutions to the problems plaguing the country, he stirred people's hopes.

The election was a huge success for the Demo​cratic party and Roosevelt. Across the nation, peo​ple voted for Democrats: for state and local offi​cials, for Congress, and, most important, for president. Roosevelt won in a landslide, garnering 57.4 percent of the popular vote. Hoover carried only six states.

(SUMMARY)

Expectations 
Constraints 

Choices

Outcomes

In the period from 1928 to 1932, the United States underwent major changes of lasting impact. Hoover assumed the presidency in 1929 a heroic figure. Expectations were high that further growth

in the economy would enhance the quality of American life. The onslaught of the Depression, however, quickly changed Hoover's and the na​tion's fortunes. The economic flaws that had re​mained hidden during the apparent prosperity of the 1920s were soon exposed as banks and busi​nesses closed. The economic collapse originated in part from internal weaknesses in the economy and the government's choices to promote easy money and to encourage speculation.

More than any previous president, Hoover chose to expand the role of the federal govern​ment to meet the economic crisis. He initiated a series of measures, including the Reconstruction Finance Corporation, by which the federal gov​ernment tried to stimulate the economy. But Hoover's philosophy of limited government con​strained the effort. The outcome was that the economy continued to worsen.

The Depression forced Americans to adjust their values and lifestyles to meet the economic and psychological crisis. Industrial workers and minorities faced extra burdens of discrimination and loss of status. Although many Americans had to make difficult choices that disrupted their lives, the outcome was that society generally re​mained stable as most people learned to cope with the Depression.

The Depression also made a mockery of Hoover's expectations about a prosperous and peaceful world. During the 1920s, the United States had chosen a path of independent interna​tionalism that stressed voluntary cooperation among nations, while at the same time enhanc​ing private American economic opportunities around the world. Although relations with Latin America improved under Hoover, elsewhere an outcome of the worldwide depression was inter​national instability, as symbolized by Japan's in​vasion of Manchuria. Constrained by economic worries, however, more and more Americans withdrew into isolationism.

By 1932, most Americans had lost their faith in Hoover, the Republicans, and American business. Voters chose to put their faith instead in Franklin D. Roosevelt.
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Milo Reno


In 1918 Milo Reno chose to become a spokesman for the farmer and organized the Farmers' Holiday Association. In 1933, he chose to reject Roosevelt's agri�cultural recovery program, and lost the support of most farmers, who backed the president. State Historical Society of


America.





Stimson Doctrine Declaration by the U.S. secre�tary of state in 1932 that the United States would not recognize Manchukuo or any other arrange�ment that threatened China's independence.


Manchukuo Puppet state established by Japan in 1932 and not recognized by the United States.








