ALABAMA BUSINESS ORGANIZATIONS COMPARISON CHART
(Birmingham School of Law; Corporations; Graves)
	Characteristic
	Corporation
	General

Partnership
	Limited Liability Partnership
	Limited

Partnership
	Limited Liability Company
	Sole

Proprietorship

	Definition
	The most common traditional statutory form of business organization
	Two or more persons carrying on as co-owners a business for profit
	A general partnership that provides limited liability for partners
	A partnership with one or more general partners and one or more limited partners
	A hybrid entity that offers a combination of partnership governance and limited liability for members
	Individual solely owns and a operates business

	Creation
	Filing of articles of incorporation
 and fee required
	No formalities required.  Created by conduct.
	Filing of registration
 and fee required
	Filing of certificate of limited partnership

	Filing of articles of organization

	No formalities required. Created by conduct.

	Governing Documents
	Articles of incorporation and bylaws
	Partnership agreement
	Partnership agreement
	Limited partnership agreement
	Articles of organization and operating agreement
	None

	Governing Law
	Alabama Business Corporations Act
	Alabama Uniform Partnership Act (1996)
	Alabama Uniform Partnership Act
	Alabama Limited Partnership Act of 1997
	Alabama Limited Liability Company Act
	No specific governing laws

	Owner(s)
	Shareholder(s)
	General partners
	General partners
	General partner(s) and limited partner(s)
	Member(s)
	Sole proprietor

	Owner Liability
	Limited liability for shareholders
	Unlimited personal liability
	Limited liability for general partners
	Limited liability for limited partners; unlimited liability for general partners
	Limited liability for members
	Unlimited personal liability

	Taxation
	Entity taxation, except in the case of Subchapter S
 election
	Generally pass-through, but depends on elections of partners
	Generally pass-through, but depends on elections of partners
	Generally pass-through, but depends on elections of partners
	Generally pass-through, but depends on elections of partners
	Pass-through
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(Continued)
	Characteristic
	Corporation
	General

Partnership
	Limited Liability Partnership
	Limited

Partnership
	Limited Liability Company
	Sole

Proprietorship

	Management Structure
	Ultimate governing authority are shareholders, who elect board of directors; centralized management
	Partners govern
	Partners govern
	General partners typically govern
	Governed and managed by managing member or by members
	Sole proprietor governs

	Transferability of Ownership Interests
	Freely transferable
	Limited transferability
	Limited transferability
	Limited transferability
	Limited transferability
	Freely transferable

	Survival of Entity Upon an Owner’s Withdrawal
	Yes
	No (withdrawal of a partner generally dissolves partnership)
	No (withdrawal of a partner generally dissolves partnership)
	Yes
	Yes
	No (existence limited to the life of the sole proprietor)


1 Ala. Code § 10-2B-2.03.


� Ala. Code § 10-8A-1001.


� Ala. Code. § 10-9B-201.


� Ala. Code. §§ 10-12-9, 10-12-14.


� See Internal Revenue Code of 1986, as amended, section 1362.  A Subchapter S corporation generally is treated as a “conduit” for tax purposes.  The net income or loss of a Subchapter S corporation is passed through to the corporation’s individual shareholders, who include it in their individual tax returns.  Subchapter S status results in corporate earnings being taxed only once, rather than being taxed twice like the earnings of other corporations, which are taxed once at the corporate level and then taxed again at the shareholder level when the earnings are distributed as dividends.  See 26 U.S.C. § 1361, et seq. 
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